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component) are likely to be separated or 
subject to an immediate reduction in the 
rate of basic pay (without regard to 
subchapter VI of chapter 53, or 
comparable provisions); or 

(C) Identified as being in positions 
which are becoming surplus or excess to 
the agency’s future ability to carry out 
its mission effectively; and 

(v) As determined by the agency 
under regulations prescribed by the 
Office, is within the scope of the offer 
of voluntary early retirement, which 
may be made based on the following 
criteria: 

(A) 1 or more organizational units; 
(B) 1 or more occupational series or 

levels; 
(C) 1 or more geographical locations; 
(D) Specific periods; 
(E) Skills, knowledge, or other factors 

related to a position; or 
(F) Any appropriate combination of 

such factors. 
(l) Agencies are responsible for 

ensuring that employees are not coerced 
into voluntary early retirement. If an 
agency finds any instances of coercion, 
it must take appropriate corrective 
action. 

(m) Except as provided in paragraph 
(j) of this section, an agency may not 
offer or process voluntary early 
retirements beyond the stated expiration 
date of a voluntary early retirement 
authority or offer early retirements to 
employees who are not within the scope 
of the voluntary early retirement 
authority approved by OPM. 

(n) OPM may terminate a voluntary 
early retirement authority if it 
determines that the condition(s) that 
formed the basis for the approval of the 
authority no longer exist. 

(o) OPM may amend, limit, or 
terminate a voluntary early retirement 
authority to ensure that the 
requirements of this subpart are 
properly being followed. 

(p) Agencies must provide OPM with 
interim and final reports for each 
voluntary early retirement authority, as 
covered in OPM’s approval letter to the 
agency. OPM may suspend or cancel a 
voluntary early retirement authority if 
the agency is not in compliance with the 
reporting requirements or reporting 
schedule specified in OPM’s voluntary 
early retirement authority approval 
letter.

[FR Doc. 04–13484 Filed 6–9–04; 5:03 pm] 

BILLING CODE 6325–39–P

FEDERAL RESERVE SYSTEM

12 CFR Part 222 

[Regulation V; Docket No. R–1187] 

Fair Credit Reporting Act

AGENCY: Board of Governors of the 
Federal Reserve System.
ACTION: Final rule.

SUMMARY: The Board is publishing 
revisions to Regulation V, which 
implements the Fair Credit Reporting 
Act. The revisions add model notices 
that financial institutions may use to 
comply with the notice requirement 
relating to furnishing negative 
information contained in section 217 of 
the Fair and Accurate Credit 
Transactions Act of 2003 (FACT Act). 
Section 217 of the FACT Act amends 
the FCRA to provide that if any 
financial institution extends credit and 
regularly and in the ordinary course of 
business furnishes information to a 
nationwide consumer reporting agency, 
and furnishes negative information to 
such an agency regarding credit 
extended to a customer, the institution 
must provide a clear and conspicuous 
notice about furnishing negative 
information, in writing, to the customer. 
Section 217 defines the term ‘‘financial 
institution’’ to have the same meaning 
as in the privacy provisions of the 
Gramm-Leach-Bliley Act. The Board’s 
model notices may be used by all 
financial institutions, as defined by 
section 217.
DATES: The rule is effective July 16, 
2004.

FOR FURTHER INFORMATION CONTACT: 
Krista P. DeLargy, Senior Attorney, or 
David A. Stein, Counsel, Division of 
Consumer and Community Affairs, at 
(202) 452–3667 or 452–2412; or Thomas 
E. Scanlon, Counsel, Legal Division, at 
(202) 452–3594; for users of 
Telecommunications Device for the Deaf 
(‘‘TDD’’) only, contact (202) 263–4869.
SUPPLEMENTARY INFORMATION: 

I. Background 

On December 4, 2003, the President 
signed into law the FACT Act, which 
amends the FCRA. Pub. L. 108–159, 117 
Stat. 1952. In general, the FACT Act 
enhances the ability of consumers to 
combat identity theft, increases the 
accuracy of consumer reports, and 
allows consumers to exercise greater 
control regarding the type and amount 
of marketing solicitations they receive. 
The FACT Act also restricts the use and 
disclosure of sensitive medical 
information. To bolster efforts to 
improve financial literacy among 

consumers, the FACT Act creates a new 
Financial Literacy and Education 
Commission empowered to take 
appropriate actions to improve the 
financial literacy and education 
programs, grants, and materials of the 
Federal government. Lastly, the FACT 
Act establishes uniform national 
standards in key areas of regulation 
regarding consumer report information. 

Section 217 of the FACT Act requires 
that if any financial institution (1) 
extends credit and regularly and in the 
ordinary course of business furnishes 
information to a nationwide consumer 
reporting agency, and (2) furnishes 
negative information to such an agency 
regarding credit extended to a customer, 
the institution must provide a clear and 
conspicuous notice about furnishing 
negative information, in writing, to the 
customer. Section 217 defines the term 
‘‘negative information’’ to mean 
information concerning a customer’s 
delinquencies, late payments, 
insolvency, or any form of default. The 
term ‘‘credit’’ is defined under the 
FACT Act to have the same meaning as 
in section 702 of the Equal Credit 
Opportunity Act, which defines 
‘‘credit’’ to mean ‘‘the right granted by 
a creditor to a debtor to defer payment 
of debt or to incur debt and defer its 
payment or to purchase property or 
services and defer payment therefor.’’ 15 
U.S.C. 1691a. The provisions in Section 
217 will become effective December 1, 
2004. 69 FR 6526, (February 11, 2004). 

Section 217 specifies that an 
institution must provide the required 
notice to the customer prior to, or no 
later than 30 days after, furnishing the 
negative information to a nationwide 
consumer reporting agency. After 
providing the notice, the institution may 
submit additional negative information 
to a nationwide consumer reporting 
agency with respect to the same 
transaction, extension of credit, account, 
or customer without providing 
additional notice to the customer. If a 
financial institution has provided a 
customer with a notice prior to the 
furnishing of negative information, the 
institution is not required to furnish 
negative information about the customer 
to a nationwide consumer reporting 
agency. A financial institution generally 
may provide the notice about furnishing 
negative information on or with any 
notice of default, any billing statement, 
or any other materials provided to the 
customer, so long as the notice is clear 
and conspicuous. Section 217 
specifically provides, however, that the 
notice may not be included in the initial 
disclosures provided under section 
127(a) of the Truth in Lending Act (15 
U.S.C. 1637(a)).
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Section 217 also provides a safe 
harbor for institutions concerning their 
efforts to comply with the notice 
requirement. Section 217 provides that 
a financial institution shall not be liable 
for failure to perform the duties required 
by this section if, at the time of the 
failure, the institution maintained 
reasonable policies and procedures to 
comply with the section or the 
institution reasonably believed that the 
institution was prohibited by law from 
contacting the customer. 

Under section 217, the term ‘‘financial 
institution’’ is defined broadly to have 
the same meaning as in section 509 of 
the Gramm-Leach-Bliley Act (GLB Act), 
which generally defines financial 
institution to mean ‘‘any institution the 
business of which is engaging in 
financial activities as described in 
section 4(k) of the Bank Holding 
Company Act of 1956,’’ whether or not 
affiliated with a bank. 15 U.S.C. 6809(3). 
Thus, the term ‘‘financial institution’’ 
includes not only institutions regulated 
by the Board and other federal banking 
agencies, but also includes other 
financial entities, such as merchant 
creditors and debt collectors that extend 
credit and report negative information. 
16 CFR 313.3(k), 65 FR 33646, 33655 
(May 24, 2000). 

Section 217 requires the Board to 
publish, after notice and comment, a 
concise model notice not to exceed 30 
words in length that financial 
institutions may, but are not required to, 
use to comply with the notice 
requirement. Under section 217, a 
financial institution shall be deemed to 
be in compliance with the notice 
requirement if the institution uses the 
Board’s model notice, or uses the model 
notice and rearranges its format. 

In April 2004, the Board issued the 
following proposed model notice: ‘‘We 
[may provide]/[have provided] 
information to credit bureaus about an 
insolvency, delinquency, late payment, 
or default on your account to include in 
your credit report.’’ 69 FR 19123 (April 
12, 2004). The Board received 
approximately 50 comment letters in 
response to the proposal. Around 40 
letters were submitted by financial 
institutions and their representatives. 
One letter was received from consumer 
representatives, two letters from 
government entities, and six letters from 
individuals.

II. Comments Received 

Comments on the Model Notice 

Most commenters suggested that the 
Board revise the model notice language 
to enhance the readability and clarity of 
the disclosure for consumers. In light of 

these comments and its own analysis, 
the Board has revised the language of 
the model notice to make the disclosure 
more understandable to consumers. As 
discussed in more detail below, the final 
rule provides two model notices—one 
that may be used by a financial 
institution if the institution provides the 
notice in advance of providing negative 
information to a consumer reporting 
agency, and one that can be used if an 
institution provides the notice after 
providing negative information to a 
consumer reporting agency. The Board 
found it more useful to craft a precise, 
focused notice for each situation, rather 
than providing one model notice for use 
in both situations. 

Several commenters also requested 
additional guidance from the Board on 
use of the model notices. Several 
commenters asked the Board to 
incorporate into the regulation the safe 
harbor for use of the model notice that 
is contained in section 217. The safe 
harbor in section 217 essentially 
provides that a financial institution 
shall be deemed to be in compliance 
with the notice requirement relating to 
furnishing negative information if the 
institution uses the model notice issued 
by the Board, or uses such model notice 
and rearranges its format. Several 
commenters also requested guidance on 
how financial institutions may rearrange 
the format of the model notice without 
losing the safe harbor from liability 
provided by the model notice. The 
Board has incorporated the safe harbor 
into the text of the regulation, and has 
provided additional guidance on use of 
the model notices. 

Comments on Other Substantive Issues 
Many commenters also asked the 

Board to provide guidance on a number 
of substantive issues raised by section 
217 that are not related to the contents 
of the model notice. For example, 
several commenters asked the Board to 
clarify issues relating to existing 
customers, such as whether the notice 
should be given to existing customers, 
or whether a substantially similar notice 
previously given to existing customers 
is sufficient to satisfy the notice 
requirement. In addition, some 
commenters asked the Board to clarify 
the timing of the notice. Consumer 
groups asked the Board to make clear 
that the notice may only be sent to 
consumers about whom there is 
negative information that the financial 
institution either intends to send to 
credit bureaus or has sent to credit 
bureaus. On the other hand, several 
industry commenters wanted 
clarification that the notice may be 
delivered at any time prior to the 

furnishing of negative information, and 
may be included on credit applications, 
loan closing documents, or with 
periodic notices (such as a privacy 
notice). 

The final rule does not address 
substantive issues raised by commenters 
that are not related to the contents of the 
model notice. Such issues are beyond 
the scope of this rulemaking. Under 
section 217, the Board was given 
authority to issue model notices, and 
certain guidance relating to the model 
notices, but was not given the authority 
to issue general regulations 
implementing section 217. Section 
621(e) of the FCRA provides the banking 
agencies (the Board, the Office of the 
Comptroller of the Currency, the Federal 
Deposit Insurance Corporation and the 
Office of Thrift Supervision) with the 
authority to prescribe joint regulations 
necessary to carry out the purposes of 
the FCRA, including section 217 which 
amends the FCRA. 15 U.S.C. 1681s(e). 
The Board will share with the other 
banking agencies the comments the 
Board received on substantive issues not 
related to the contents of the model 
notice. 

III. Section by Section Analysis 

Section 222.1 Purpose, Scope, and 
Effective Dates 

The Board proposed paragraph 
222.1(b)(2) to clarify the scope of the 
Board’s Regulation V, which 
implements the FCRA. Generally, the 
Board’s Regulation V covers the 
institutions under the Board’s 
jurisdiction. 15 U.S.C. 1681s(e). 
Nonetheless, the Board proposed 
paragraph (b)(2) to specify that the 
Board’s model notice in Appendix B 
relating to furnishing of negative 
information may be used by all financial 
institutions (as that term is defined in 
section 509 of the GLB Act) to comply 
with the notice requirement contained 
in section 217 of the FACT Act. The 
Board received no comments on the 
proposed paragraph 222.1(b)(2). The 
Board is adopting this provision with 
several technical revisions. The Board 
has revised paragraph (b)(2)(i) to reflect 
more accurately the institution’s under 
the Board’s jurisdiction. In addition, the 
Board has revised paragraph (b)(2)(ii) to 
pluralize the reference to model notices. 

Appendix B—Model Notice of 
Furnishing Negative Information 

The Board proposed the following 
model notice that financial institutions 
may use to comply with the notice 
requirement under section 217 of the 
FACT Act: ‘‘We [may provide]/[have 
provided] information to credit bureaus
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about an insolvency, delinquency, late 
payment, or default on your account to 
include in your credit report.’’ 69 FR 
19123 (April 12, 2004).

Model Notice Language 
Most commenters suggested that the 

Board revise the model notice language 
to enhance the readability and clarity of 
the disclosure for consumers. Many 
commenters provided suggested 
language on how the model notice 
should be revised to achieve this goal. 
In light of these comments and its own 
analysis, the Board has revised the 
language of the model notice to make 
the disclosure more useful and more 
understandable to consumers. 

Appendix B provides two model 
notices. Model Notice B–1 may be used 
by financial institutions that give the 
notice prior to furnishing negative 
information to a consumer reporting 
agency. This model notice reads: ‘‘We 
may report information about your 
account to credit bureaus. Late 
payments, missed payments, or other 
defaults on your account may be 
reflected in your credit report.’’ This 
model notice has a Flesch readability 
score of 52.1, and a Flesch-Kincaid 
grade level score of 9.3. (The proposed 
model notice has a Flesch readability 
score of 27.5, and a Flesch-Kincaid 
grade level score of 12.0.) Model Notice 
B–2 may be used by financial 
institutions that give the notice after 
furnishing negative information to a 
consumer reporting agency. This model 
notice reads: ‘‘We have told a credit 
bureau about a late payment, missed 
payment or other default on your 
account. This information may be 
reflected in your credit report.’’ This 
model notice has a Flesch readability 
score of 58.3, and a Flesch-Kincaid 
grade level score of 8.4. 

In commenting on the proposed 
model notice, both consumer groups 
and industry commenters believed that 
the terms ‘‘delinquency’’ and 
‘‘insolvency’’ are not readily 
understandable to consumers. In 
addition, several industry commenters 
noted that they were not aware that 
financial institutions furnished 
information about ‘‘insolvency’’ of a 
customer to credit bureaus. Several 
industry commenters suggested that the 
model notice should simply use the 
terms ‘‘late payment’’ and ‘‘default’’ 
because they believed those terms are 
understandable to consumers, and 
would be sufficient to convey to the 
customer the types of negative 
information that the furnisher may 
provide. Consumer groups suggested 
including the language ‘‘late payments, 
missed payments, or partial payments, 

other default or bankruptcy’’ as specific 
examples of the negative information 
furnished by financial institutions. 
Model Notices B–1 and B–2 use the 
terms ‘‘late payment(s),’’ ‘‘missed 
payment(s),’’ and ‘‘other default(s).’’ The 
Board believes that these terms are 
understandable to consumers, and 
adequately convey to customers the 
types of negative information that 
furnishers may provide to consumer 
reporting agencies. 

Several industry commenters also 
believed that the proposed language 
may imply to customers that a financial 
institution only provides information 
about an ‘‘insolvency, delinquency, late 
payment, or default’’ to a consumer 
reporting agency. These commenters 
pointed out that many financial 
institutions report more than these four 
types of information to consumer 
reporting agencies; many institutions 
furnish both positive and negative 
information on accounts. These 
commenters suggested that the Board 
adopt model notice language that more 
accurately reflects the nature of a 
financial institution’s likely behavior 
with respect to furnishing information 
to consumer reporting agencies. As 
revised, the Board believes that the 
language of Model Notice B–1 no longer 
suggests that a financial institution only 
provides information about ‘‘insolvency, 
delinquency, late payment, or default’’ 
to a consumer reporting agency.

Several industry commenters 
suggested that the Board delete the last 
clause—‘‘to include in your credit 
report’’—from the proposed model 
notice because the furnisher of negative 
information is not responsible for 
deciding whether such information is, 
in fact, included in the relevant credit 
reports. The Board has revised the 
language of Model Notices B–1 and B–
2 so the model notices no longer imply 
that negative information will be 
included in the credit report. 
Nonetheless, these model notices still 
include a reference to a customer’s 
credit report—indicating that negative 
information may be reflected in the 
customer’s credit report. The Board 
believes that it is important to alert 
customers to the possible consequences 
of negative information being furnished 
to credit bureaus. 

Several industry commenters asked 
the Board to provide multiple model 
notices that would give financial 
institutions options from which to 
choose when providing the required 
disclosures to customers. The Board 
believes that the two model notices 
given in Appendix B are sufficient. The 
Board notes that financial institutions 
may, but are not required to, use the 

model notices issued by the Board to 
meet the notice requirement contained 
in section 217. 

Consumer groups requested that the 
Board require financial institutions to 
take certain steps to the make the 
disclosure readily noticeable. These 
groups suggested that the Board require 
the disclosure to be on the front page of 
the notice or billing statement, and 
require it to be in bold face type and in 
larger print than the information that 
accompanies it. The Board notes that 
section 217 requires financial 
institutions to provide the notice of 
furnishing negative information in a 
clear and conspicuous manner. The 
Board does not believe it is necessary to 
place additional format requirements on 
financial institutions that decide to use 
the model notices to meet the notice 
requirements. 

Safe Harbor and Additional Guidance 
on Use of Model Notices 

Several commenters requested 
additional guidance from the Board on 
use of the model notices. Several 
commenters asked the Board to 
incorporate into the regulation the safe 
harbor relating to use of the model 
notice contained in the statute. In 
particular, section 217 provides that a 
financial institution may, but is not 
required to, use the model notice issued 
by the Board. Section 217 also provides 
that a financial institution shall be 
deemed to be in compliance with the 
notice requirement relating to 
furnishing negative information 
contained in section 217 if the 
institution uses the model notice issued 
by the Board, or uses such model notice 
and rearrange its format. Several 
commenters believed it would be 
helpful to include this safe harbor in the 
text of the regulation, because many 
examiners and financial institutions use 
the regulation as a point of reference. 

Some commenters also requested 
guidance on how financial institutions 
may rearrange the format of the model 
notices without losing the safe harbor 
from liability provided by the model 
notices. In particular, these commenters 
requested clarification that the critical 
elements of the model notice’s reference 
to late payment, default, and reporting 
to a credit bureau may be rearranged or 
combined with other language and still 
come within the safe harbor of the 
model notice, provided that the 
meaning of the model notice is retained. 

In light of these comments and its 
own analysis, the Board has revised 
Appendix B to incorporate the safe 
harbor contained in section 217, and to 
provide additional guidance on the use 
of the model notices. In particular,
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Appendix B provides that although use 
of the model notices is not required, a 
financial institution shall be deemed to 
be in compliance with the notice 
requirement if the institution properly 
uses the model notices in Appendix B. 
In addition, Appendix B provides that 
financial institutions may make certain 
changes to the language or format of the 
model notices without losing the safe 
harbor from liability provided by the 
model notices. Appendix B provides 
examples of acceptable changes, 
including rearranging the order of the 
references to ‘‘late payment(s)’’ and 
‘‘missed payment(s),’’ or pluralizing the 
terms ‘‘credit bureau,’’ ‘‘credit report’’ 
and ‘‘account’’ as used in the model 
notices. Nonetheless, Appendix B 
provides that changes to the model 
notices may not be so extensive as to 
affect the substance, clarity, or 
meaningful sequence of the language in 
the model notices. Financial institutions 
making such extensive revisions will 
lose the safe harbor from liability that 
Appendix B provides. 

IV. Regulatory Flexibility Analysis 

In accordance with section 3(a) of the 
Regulatory Flexibility Act, the Board 
has certified that the final revisions to 
Regulation V relating to the model 
notices will not have a significant 
economic impact on small entities. 
Section 217 of the FACT Act amends 
the FCRA to provide that if any 
financial institution (1) extends credit 
and regularly and in the ordinary course 
of business furnishes information to a 
nationwide consumer reporting agency, 
and (2) furnishes negative information 
to such an agency regarding credit 
extended to a customer, the institution 
must provide a clear and conspicuous 
notice about furnishing negative 
information, in writing, to the customer. 
Section 217 defines the term ‘‘financial 
institution’’ to have the same meaning 
as in the privacy provisions of the 
Gramm-Leach-Bliley Act. Thus, the term 
‘‘financial institution’’ includes not only 
institutions regulated by the Board and 
other federal banking agencies, but also 
includes other financial entities, such as 
merchant creditors and debt collectors 
that extend credit and report negative 
information.

The final revisions to Regulation V 
would provide financial institutions 
with model notices (provided in 
Appendix B) that they may use to 
comply with the notice requirement 
under section 217 of the FACT Act 
relating to furnishing negative 
information. The final revisions to 
Regulation V also would provide 
financial institutions with additional 

guidance on how to use these model 
notices. 

The final revisions to Regulation V 
relating to the model notices are not 
expected to have a significant economic 
impact on small entities. By providing 
model notices and additional guidance 
on use of the model notices, the Board 
has minimized the burden imposed on 
financial institutions by the notice 
requirement contained in section 217 of 
the FACT Act. A financial institution 
that properly uses the model notices in 
Appendix B will be deemed to be in 
compliance with the notice requirement 
of section 217. The Board also notes that 
the revisions to Regulation V do not 
require financial institutions to use the 
model notices. Financial institutions 
may, but are not required to, use the 
model notices in Regulation V to meet 
the notice requirement contained in 
section 217. 

V. Paperwork Reduction Act 

In accordance with the Paperwork 
Reduction Act of 1995 (44 U.S.C. 3506; 
5 CFR 1320 Appendix A.1), the Board 
reviewed the final rule under the 
authority delegated to the Board by the 
Office of Management and Budget 
(OMB). The Federal Reserve may not 
conduct or sponsor, and an organization 
is not required to respond to, this 
information collection unless it displays 
a currently valid OMB control number. 
The OMB control number for this final 
rule is 7100–0308. 

The collection of information 
involved in this rulemaking is found in 
section 217 of the FACT Act, Pub. L. 
108–159, 117 Stat. 1952. This 
information is mandatory for financial 
institutions that furnish negative 
information to credit bureaus regarding 
credit extended to customers. The 
respondents are financial institutions as 
defined in the privacy provisions of the 
GLB Act. The term ‘‘financial 
institution’’ includes not only 
institutions regulated by the Board and 
other federal banking agencies, but also 
includes other financial entities, such as 
merchant creditors and debt collectors 
that extend credit and report negative 
information. 

The final revisions to Regulation V 
would provide financial institutions 
with model notices (provided in 
Appendix B) that they may use to 
comply with the notice requirement 
under section 217 of the FACT Act 
relating to furnishing negative 
information. The final revisions to 
Regulation V also would provide 
additional guidance to financial 
institutions on how to use these model 
notices. 

The estimated annual burden for 
financial institutions is approximately 
240,000 hours. Financial institutions 
would face a one-time burden to 
reprogram and update systems to 
include the new notice requirement. 
With respect to financial institutions, 
approximately 30,000 furnish 
information to consumer reporting 
agencies. The estimated time to update 
systems is approximately 8 hours (one 
business day). In conjunction with the 
proposed revisions to Regulation V, the 
Board sought comment on the burden 
estimate for the proposed changes. The 
Board did not receive any comments 
specifically responding to the 
paperwork reduction analysis published 
with the proposed rule.

List of Subjects in 12 CFR Part 222 
Banks, banking, Holding companies, 

State member banks.
� For the reasons set forth in the 
preamble, the Board amends Regulation 
V, 12 CFR part 222, as set forth below:

PART 222—FAIR CREDIT REPORTING 
(REGULATION V)

� 1. The authority citation for part 222 is 
revised to read as follows:

Authority: 15 U.S.C. 1681s; Secs. 3 and 
217, Pub. L. 108–159; 117 Stat. 1953, 1986–
88.

� 2. Section 222.1 is amended by adding 
a new paragraph (b) to read as follows:

Subpart A—General Provisions

§ 222.1 Purpose, scope, and effective 
dates.
* * * * *

(b) Scope. 
(1) [reserved] (2) Institutions covered. 

(i) Except as otherwise provided in this 
paragraph (b)(2), the regulations in this 
part apply to banks that are members of 
the Federal Reserve System (other than 
national banks), branches and Agencies 
of foreign banks (other than Federal 
branches, Federal Agencies, and insured 
State branches of foreign banks), 
commercial lending companies owned 
or controlled by foreign banks, 
organizations operating under section 
25 or 25A of the Federal Reserve Act (12 
U.S.C. 601 et seq., and 611 et seq.), and 
bank holding companies and affiliates of 
such holding companies (other than 
depository institutions and consumer 
reporting agencies).

(ii) For purposes of Appendix B to 
this part, financial institutions as 
defined in section 509 of the Gramm-
Leach-Bliley Act (12 U.S.C. 6809), may 
use the model notices in Appendix B to 
this part to comply with the notice 
requirement in section 623(a)(7) of the
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Fair Credit Reporting Act (15 U.S.C. 
1681s–2(a)(7)).
* * * * *

� 3. Part 222 is amended by adding and 
reserving Appendix A, and adding a new 
Appendix B to read as follows:

Appendix A to Part 222—[Reserved] 

Appendix B to Part 222—Model Notices 
of Furnishing Negative Information 

a. Although use of the model notices is not 
required, a financial institution that is subject 
to section 623(a)(7) of the FCRA shall be 
deemed to be in compliance with the notice 
requirement in section 623(a)(7) of the FCRA 
if the institution properly uses the model 
notices in this appendix (as applicable). 

b. A financial institution may use Model 
Notice B–1 if the institution provides the 
notice prior to furnishing negative 
information to a nationwide consumer 
reporting agency. 

c. A financial institution may use Model 
Notice B–2 if the institution provides the 
notice after furnishing negative information 
to a nationwide consumer reporting agency. 

d. Financial institutions may make certain 
changes to the language or format of the 
model notices without losing the safe harbor 
from liability provided by the model notices. 
The changes to the model notices may not be 
so extensive as to affect the substance, 
clarity, or meaningful sequence of the 
language in the model notices. Financial 
institutions making such extensive revisions 
will lose the safe harbor from liability that 
this appendix provides. Acceptable changes 
include, for example, 

1. Rearranging the order of the references 
to ‘‘late payment(s),’’ or ‘‘missed payment(s)’’

2. Pluralizing the terms ‘‘credit bureau,’’ 
‘‘credit report,’’ and ‘‘account’’

3. Specifying the particular type of account 
on which information may be furnished, 
such as ‘‘credit card account’’

4. Rearranging in Model Notice B–1 the 
phrases ‘‘information about your account’’ 
and ‘‘to credit bureaus’’ such that it would 
read ‘‘We may report to credit bureaus 
information about your account.’’

Model Notice B–1

We may report information about your 
account to credit bureaus. Late payments, 
missed payments, or other defaults on your 
account may be reflected in your credit 
report. 

Model Notice B–2

We have told a credit bureau about a late 
payment, missed payment or other default on 
your account. This information may be 
reflected in your credit report.

By order of the Board of Governors of the 
Federal Reserve System, June 8, 2004. 
Jennifer J. Johnson, 
Secretary of the Board.
[FR Doc. 04–13290 Filed 6–14–04; 8:45 am] 
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14 CFR Part 39 

[Docket No. 2000–NM–65–AD; Amendment 
39–13594; AD 2004–09–05] 

RIN 2120–AA64 

Airworthiness Directives; Cessna 
Model 500, 501, 550, and 551 Airplanes

AGENCY: Federal Aviation 
Administration, DOT.
ACTION: Final rule; correction.

SUMMARY: This document corrects 
information in an existing airworthiness 
directive (AD) that applies to certain 
Cessna Model 500, 501, 550, and 551 
airplanes. That AD currently requires a 
one-time inspection of the brake stator 
disks to determine to what change level 
they have been modified (if any), and 
related investigative and corrective 
actions if necessary. That AD also 
requires that the existing markings on 
the piston housing of certain brake 
assemblies be eliminated. This 
document corrects the compliance time 
for the inspection for cracked or broken 
stator disks on certain airplanes. This 
correction is necessary to ensure that 
affected airplanes are given sufficient 
time to comply with the requirements of 
this AD.
DATES: Effective June 2, 2004. 

The incorporation by reference of 
certain publications listed in the 
regulations was approved previously by 
the Director of the Federal Register as of 
June 2, 2004 (69 FR 23093, April 28, 
2004).
FOR FURTHER INFORMATION CONTACT: 
David Hirt, Aerospace Engineer, 
Systems and Propulsion Branch, ACE–
116W, Wichita Aircraft Certification 
Office, 1801 Airport Road, Room 100, 
Mid-Continent Airport, Wichita, Kansas 
67209; telephone (316) 946–4156; fax 
(316) 946–4107.
SUPPLEMENTARY INFORMATION: On April 
16, 2004, the Federal Aviation 
Administration (FAA) issued AD 2004–
09–05, amendment 39–13594 (69 FR 
23093, April 28, 2004), which applies to 
certain Cessna Model 500, 501, 550, and 
551 airplanes. That AD requires a one-
time inspection of the brake stator disks 
to determine to what change level they 
have been modified (if any), and related 
investigative and corrective actions if 
necessary. That AD also requires that 
the existing markings on the piston 
housing of certain brake assemblies be 
eliminated. That AD was prompted by 
several reports of wheel lockups that 
appear to be caused by cracked or 

broken brake stator disks becoming 
jammed in the brake assembly and 
preventing rotation. The actions 
required by that AD are intended to 
prevent such wheel lockups and 
consequent jamming of the brake 
assembly, which may result in reduced 
directional control or braking 
performance during landing. 

Need for the Correction 

We recently obtained information 
which indicates that the compliance 
time for the inspection for cracked or 
broken stator disks on airplanes that do 
not use thrust reversers was stated 
incorrectly. Paragraph (b)(2) of the AD 
specifies that this inspection must be 
accomplished prior to the accumulation 
of 200 total landings on the brake 
assembly, or within 25 landings after 
the effective date of the AD, whichever 
is later. However, the compliance time 
for determining whether the stator disks 
are subject to this inspection, as stated 
in paragraph (a) of the AD, is 50 
landings or 90 days after the effective 
date of the AD, whichever is first. The 
disparity between the compliance 
times—50 landings after the effective 
date of the AD for the initial inspection 
versus 25 landings after the effective 
date of the AD for the follow-on 
inspection—could result in certain 
airplanes being out of compliance with 
the requirements of paragraph (b)(2) of 
the AD before that airplane reaches the 
initial compliance time in paragraph (a) 
of the AD. To ensure that affected 
operators are given sufficient time to 
comply with the requirements of this 
AD, the grace period in paragraph (b)(2) 
of the AD should have been 50 landings, 
rather than 25 landings, after the 
effective date of the AD. 

The FAA has determined that a 
correction to AD 2004–09–05 is 
necessary. The correction will revise the 
grace period portion of the compliance 
time in paragraph (b)(2) of the AD from 
25 landings to 50 landings after the 
effective date of the AD. 

Correction of Publication 

This document corrects the error and 
correctly adds the AD as an amendment 
to section 39.13 of the Federal Aviation 
Regulations (14 CFR 39.13). 

The AD is reprinted in its entirety for 
the convenience of affected operators. 
The effective date of the AD remains 
June 2, 2004. 

Since this action only extends the 
compliance time specified in paragraph 
(b)(2) of the AD, it has no adverse 
economic impact and imposes no 
additional burden on any person. 
Therefore, the FAA has determined that
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